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DEPARTMENT  OF  HEALTH. 
EDUCATION,  AND  WELFARE 

Health  Care  Rnandng  Administration 

Medicare  Program;  Proposed 
Schedule  of  Limits  on  Skilled  Nursing 
Facility  Inpatient  Routine  Service 
Costs  for  Cost  Reporting  Periods 
Beginning  on  or  After  October  1, 1979 

AGENCY:  Health  Care  Financing 
Administration  (HCFA).  HEW. 
action:  Notice  of  Proposed  Schedule  of 
Limits  on  Skilled  Nursing  Facility 
Inpatient  Routine  Service  Costs. 


summary:  The  Health  Care  Financing 
Administration  proposes  an  initial 
schedule  of  limits  on  skilled  nursing 
facility  ,(SNF)  inpatient  routine  service 
costs  that  may  be  reimbursed  under  the 
Medicare  program. 

This  proposed  schedule  replaces  the 
proposed  schedule  published  in  the 
Federal  Register  on  August  27, 1976  (41 
FR  36237).  The  limits  cover  adjusted 
SNF  inpatient  routine  service  costs,  and 
would  apply  to  entire  cost  reporting  , 
periods  beginning  on  or  after  October  1, 
1979. 

They  would  not  apply  to  the  cost  of 
ancillary  services  or  capital-related 
costs.  Revised  schedules  of  limits  will 
be  published  on  a  periodic  basis. 
date:  We  will  carefully  consider  any 
written  comments  or  suggestions 
received  on  or  before  July  17, 1979. 
ADDRESSES:  Please  refer  to  file  code 
MAB-012-N  and  address  your 
comments  to:  Administrator,  Health 
Care  Financing  Administration, 
Department  of  Health,  Education,  and 
Welfare,  P.O.  Box  2372,  Washington, 
D.C.  20013  Comments  will  be  available 
for  public  inspection,  beginning 
approximately  2  weeks  from  today  in 
room  5231  of  the  Department’s  offices  at 
330  C  Street,  SW,  Washington,  D.C.  on 
Monday  through  Friday  of  each  week 
hx>m  8:30  a.m.  to  5KX)  p.m.  (telephone 
202-245-0950). 

FOR  FURTHER  INFORMATION  CONTACT. 

Carl  Slutter,  Medicare  Bureau,  Health 
Care  Financing  Administration,  Room 
403  East  Highrise  Building,  6401  Security 
Boulevard,  Baltimore,  Maryland  21235, 
301-594-9441. 

SUPPLEMENTARY  INFORMATION: 
Background 

Section  1861(v)(l)  of  the  Social 
Security  Act  (42  U.S.C.  139Wv)(l)  of  the 
Social  Security  Act  (42  U.S.C. 
1395x(v)(l))  authorizes  the  Secretary  to 
set  prospective  limits  on  the  costs  that 
are  reimbursed  under  Medicare,  based 


on  estimates  of  the  costs  necessary  in 
the  efficient  delivery  of  needed  health  - 
services.  The  limits  may  be  applied  to 
the  direct  or  indirect  overall  costs  or  to 
costs  incurred  for  specific  items  or 
services  furnished  by  a  Medicare 
provider.  Regulations  implementing  this 
authority  are  set  forth  at  42  CFR  405.460. 

Under  this  authority,  proposed  limits 
on  SNF  inpatient  general  routine  service 
costs  were  published  in  the  Federal 
Register  on  August  27, 1976  (41  FR 
36237).  Numerous  comments  were 
received  which  questioned  the  proposed 
methodology,  and  suggested  alternative 
approaches.  As  a  result  of  our 
experience  in  the  hospital  cost  limit 
program,  the  proposed  scheduled  of 
limits. 

1.  Limits  on  adjusted  SNF  inpatient 
routine  service  costs.  Such  costs  do  not 
include  capital-related  costs; 

2.  A  wage  index,  developed  ffi)m 
service  industry  wages,  to  adjust  the 
wage  portion  of  the  limits  to  reflect 
differing  wage  levels  among  the  areas  in 
which  the  SNFs  are  located; 

3.  A  classification  system  based  on 
whether  a  SNF  is  located  within  a 
Standard  Metropolitan  Statistical  Area 
(SMSA)  or  a  Non-SMSA  area,  and  on 
the  basis  of  whether  the  SNF  is  hospital- 
based  or  free-standing.  In  the  New 
England  area.  New  England  County 
Metropolitan  Areas  (NECMA)  are  used 
to  determine  urban  location.  Bed  size  is 
not  used  as  a  variable; 

4.  A  market  basket  index  developed 
from  the  costs  of  goods  and  services 
purchased  by  hospitals  to  account  for 
the  impact  of  changing  wage  and  price 
levels  on  SNF  costs.  Iliis  index  will  be 
used  to  adjust  SNF  cost  data  from  the 
cost  reporting  periods  represented  in  the 
data  collection  to  the  cost  reporting 
periods  to  which  the  limits  will  apply; 
and 

5.  Establishing  the  limits  at  115%  of 
the  average  per  diem  cost  of  the 
comparison  group. 

Discussion  of  Proposed  Limits 

The  proposed  limits  are  the  result  of 
the  Department’s  continuing  evaluation 
of  the  cost  limits  program  and  the 
Department’s  concern  for  the  rising 
costs  of  health  care  and  consideration  of 
conunents  (see  items  3, 4,  and  6) 
received  on  the  Notice,  published  in  the 
Federal  Register  on  August  27, 1976. 

1.  Use  of  Adjusted  SNF  Inpatient 
Routine  ^rvice  Costs. 

This  proposed  schedule  would  apply 
to  SNF  inpatient  routine  service  costs 
(as  defined  in  42  CFR  405.452(d)(2),  plus 
an  inpatient  routine  nursing  salary  cost 
differential)  adjusted  by  the  exclusion  of 
capital-related  costs.  Capital-related 


costs  include  interest,  depreciation, 
insurance,  rent  and  fixed  asset  related 
costs  which  are  normally  included  in  the 
depreciation  accounts  for  Medicare 
reimbursement  purposes. 

A  large  part  of  the  difference  in 
routine  service  costs  among  otherwise 
similar  SNFs  is  attributable  to  capital- 
related  costs  (which  vary,  among  other 
reasons,  because  of  the  age  of  the 
physical  plant).  With  the  removal  of 
these  costs,  a  major  source  of  disparity 
between  costs  of  otherwise  similar 
providers  has  been  eliminated. 

2.  Use  of  Wage  Index  in  Calculation 
Cost  Limits. 

We  propose  to  use  an  area  by  area 
index  developed  from  data  supplied  by 
the  Bureau  of  Labor  Statistics  to  adjust 
the  portion  of  the  cost  limit  attributable 
to  wages.  'The  data  used  would  be  those 
for  the  “service  industry,’’  a  standard 
BLS  reporting  category  that  includes 
SNFs. 

This  is  the  same  index  used  for  the 
proposed  limits  for  hospitals  which  were 
published  in  the  Federal  Register  on 
March  1, 1979  (44  FR  11612).  Because  of 
the  comparability  between  S^s  and  the 
other  types  of  employment  covered 
under  the  service  industry,  it  is 
reasonable  to  expect  SNF  costs  to 
increase  at  approximately  the  same  rate 
of  increase  as  the  service  industry  as  a 
whole. 

The  wage  index  is  based  on  data  for 
the  year  1977  and  is  the  latest  available 
data.  Data  for  1978  will  not  be  available 
until  late  in  1979. 

The  index  we  propose  to  use  was 
developed  by  computing  the  national 
SMSA  (or  NECMA)  average  wage  for 
the  service  industry  and  dividing  this 
average  into  the  average  service 
industry  wage  for  each  SMSA  (or 
NECMA).  Tha  result  is  expressed  as  an 
index  number,  which  is  used  to  adjust 
the  wage  portion  of  the  group  limit.  For 
non-SMSA  areas,  the  index  was 
developed  by  computing  the  national 
non-SMSA  average  wage  for  the  service 
industry  and  dividing  this  average  into 
the  average  service  industry  wage  for  all 
non-SMSA  counties  in  a  State.  The 
index  then  applies  to  all  non-SMSA 
counties  in  the  State. 

We  propose  to  use  the  Routine  Cost 
Weight  for  wages  and  salaries  from  the 
Market  Basket  Index  (62.8%)  to 
determine  the  wage  portion  of  all  group 
limits.  This  percentage  is  multiplied  by 
each  basic  ^up  limit  to  determine  the 
wage  cost  portion  of  the  limit  'Hie  wage 
cost  portion  is  then  adjusted  by  the 
application  of  the  appropriate  wage 
index.  We  welcome  comments  on  this 
proposal. 
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An  example  of  how  the  wage  index  is 
used  in  adjusting  the  cost  limits  is  set 
forth  below  and  the  wage  indices  for 
urban  and  rural  areas  are  set  forth  in 
Tables  IIIA  and  IIIB. 

3.  Use  of  Separate  Limits  for  Hospital- 
Based  and  Free-Standing  SNFs. 

The  proposed  schedule  includes 
separate  limits  for  hospital-based  and 
free-standing  facilities.  The  proposed 
limits  published  on  August  27, 1976,  did 
not  include  separate  limits.  At  that  time 
we  requested  comments  on  the  issue  of 
separate  limits.  No  hard  data  were 
submitted  to  justify  the  cost  differentials 
between  hospital-based  and  free¬ 
standing  SNFs.  In  the  interim  we  have 
considered  sources  of  this  cost 
di^erential,  such  as  the  allocation 
methodology  for  overhead  costs  and  the 
argument  that  hospital-based  SNFs  have 
more  seriously  ill  patients  who  require 
more  frequent  and  intensive  routine 
care.  While  these  potential  sources  of 
the  cost  differential  do  not,  either  singly 
or  in  total,  account  for  the  entire  amount 
of  the  differential,  there  is  a  certain 
amount  of  validity  in  each  as  a  source  of 
part  of  the  differential.  Since  at  least  a 
portion  of  the  higher  costs  of  hospital- 
based  SNFs  appears  to  be  attributable 
to  elements  which  are  not  controllable 
through  more  efficient  operation,  the 
establishment  of  separate  limits  was 
necessary  to  recognize  these  costs 
which  appear  to  be  unique'to  and 
beyond  the  control  of  the  hospital-based 
SNF.  Further  study  will  be  made  in  this 
area  and  subsequent  limits  may  be 
changed  to  reflect  the  results  of  these 
studies. 

4.  Bed  Size  Not  Used  In 
Classification.  Bed  size  was  not  used  as 
a  classiHer  in  the  proposed  limits 
published  on  August  27, 1976.  An 
analysis  of  SNF  cost  data  at  that  time 
found  a  random  distribution  of  per  diem 
costs  of  small,  medium  and  large  bed 
size  SNFs.  A  subsequent  study 
conducted  by  the  Department  of  Health, 
Education,  and  Welfare  was  again 
unable  to  establish  a  strong  correlation 
between  bed  size  and  cost.  In  the 
absence  of  such  a  correlation,  separate  - 
limits  based  on  bed  size  are 
inappropriate. 

5.  Use  of  a  Market  Basket  Index.  We 
have  idenhUed  two  market  basket 
indices  which  can  be  used  to  adjust  cost 
limits  for  the  effects  of  changing  wage 
and  price  levels.  One  of  these  is  an 
index  based  on  goods  and  services  used 
by  all  long-term  care  facilities.  The  other 


is  based  on  a  “market  basket”  of  goods 
and  services  typically  used  by  a 
hospital,  and  is  the  same  index  which 
was  used  for  the  hospital  cost  limits.  We 
believe,  based  on  levels  of  care 
furnished,  that  the  hospital  index  is  a 
much  more  accurate  predictor  of  SNF 
costs.  Therefore,  we  propose  to  use  the 
hospital  market  basket  for  the  SNF 
limits  pending  the  development  of  an 
index  which  will  reflect  the  mix  of  goods 
and  services  purchased  by  SNFs. 
Comments  on  this  proposal  are 
welcomed. 

The  market  basket  is  comprised  of  the 
most  commonly  used  categories  of 
hospital  routine  operating  expenses.  The 
categories  we  are  using  are  based  on 
those  currently  used  by  the  American 
Hospital  Association  in  the  analysis  of 
costs,  by  the  U.S.  Department  of 
Commerce  in  publishing  price  indexes 
by  industry,  and  by  the  health  Care 
Financing  Administration  in  its  cost 
reports. 


The  categories  of  expenses  are  then 
weighted  according  to  the  estimated 
proportion  of  hospital  routine  operating 
costs  attributable  to  each  category. 
These  weights  are  based  on  surveys  by 
the  AHA,  the  Department  of 
Commerce’s  input-output  studies,  and 
from  OUT  analysis  of  Medicare  cost 
reports.  Column  2  of  the  table  specifies 
the  weights  for  each  category. 

The  next  step  in  developing  the 
market  basket  index  is  to  obtain 
historical  and  projected  rates  of 
increase  in  the  resource  prices  for  each 
category.  The  table,  in  columns  3  and  4, 
identifies  the  price  variables  used  in  this 
process  and  the  source  of  the  forecast 
for  the  period  August  1978  through 
December  1979.  As  more  current  data 
becomes  available,  we  will  update  the 
forecasts.  We  are  also  reviewing 
whether  and  how  to  make  retrospective 
adjustments  in  the  cost  limits  if  our 
forecasts  turn  out  to  be  erroneous. 
Comments  on  this  point  are  welcome. 


Dartvatlon  of  “Market  Baakat”  Index  for  Routhw  Inpatiant  Hoapital  Cara 


Category  of  costs 

Routinacost 

weight 

(percent)' 

Wage.price  proxy  variable  used 

Prico  wage 
forecaster  for 
1978  and  1979 

1.  Wages  and  salaries _ 

62.8 

Average  payroi  expense  per  ful  time  equivalent  community 

hc:fa 

hoapital  worker  through  1978;  index  of  hourly  earnings  of 
service  workers.  Bureau  of  Labor  Statistics,  1979  ’. 

currently, 

DRI’ 

beginning 

2.  Fringe  benefils-social  security  „. 

4.7 

Employer  comrtxilions  for  social  insurance  per  worker  in 

mkMUtoch 

1979. 

DRI. 

3.  Fringe  benefltrpensions . 

2.3 

rKXVagricullurai  estabHshments. 

Same  as  cost  category  No.  1  above  (wages  and  salaries) _ 

HCFA 

4.  Fringe  benefits-heelth  insurance 

1.2 

Weighted  average  of  American  Hospital  Asaodation's  cost 

currently, 

DRI 

beginning 

mid-March 

1979. 

HCFA. 

1.0 

par  adjusted  patient  day  (weight  is  .67)  and  per  capita  ex- 
pendHures  for  physicians  services  (weight  is  .33). 

DRI. 

6.  PVOlOSiiOfMl  to68 

0.6 

Index  of  hourly  earnings  of  production  and  norvsupervisory 

DRI. 

7.  Premiums  for  malpractice 

2.2 

workers.  Bureau  of  Labor  Statistics. 

Historical  lime.series  data  on  malpractice  premiums,  Ameri- 

HCFA. 

insurano0. 

8.  Food  _  _ 

4.8 

can  Hoapital  Assodation. 

Food  arxf  beverages  component  of  consumer  price  index. 

DRI. 

9.  Fuel  atxf  other  energy _ 

2.6 

al  urbart 

Fuels  and  related  products  arxf  power  comportent  of  whole- 

DRI. 

10.  Rubtier  arxf  miacetaneous 

1.8 

sale  price  index. 

Rubber  and  plastic  products  component  of  rvholesale  price 

DRI. 

plastics. 

11.  Business  travel . 

1.6 

iodox. 

Consumption  of  transportation  services  component  of  im> 

DRI. 

12.  Apparel  and  lexllae . 

1.6 

pHdt  price  deflator. 

Textile  products  and  apparel  component  of  wholesale  price 

DRI. 

13.  Busmess  services _ 

4.4 

index. 

Al  services  oomportent  of  consumer  price  irKlex,  al  urban 

DRI. 

14.  AH  other,  misceHaneous, 

8.4 

CommodHies  less  food  and  beverages  component  of  con- 

DRI. 

expensn. 

ToW. . 

100.0 

sumer  price  index,  aH  urban. 

■Tlw  weights  were  derived  from  special  studies  by  the  Health  Care  Fmancing  Administration  using  primarily  1977  data  from 
the  American  Hospital  Association  and  data  from  HCFA  MedKare  cost  reports. 

’For  the  perM  through  1977  average  payrol  expense  per  fun  time  equivalent  community  hospital  worker  was  taken  from 
the  American  Hospital  Association's  annual  as  reported  in  Hospital  Statistics  (1978  edHion).  For  1978  the  percent  change 
in  payrol  expense  per  hM  time  equivalent  hospital  worker  was  projected  by  HCFA  using  data  reported  in  Hospitals  magazine  in 
the  mid^nortth  issues.  For  1979  the  percent  change  in  the  index  of  hourly  earnings  for  service  workers  was  projected  by  HCFA. 
Beginning  in  Spring  1979,  Data  Resources,  hw.,  29  Hartwell  Avenue,  Lexington,  Mass.,  will  be  forecasting  the  percent  change  in 
the  index  of  hourly  earnings  for  service  workers. 

’Data  Resources,  Inc,  29  Hartwell  Avenue,  Lexington,  Massachusetts. 
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6.  Setting  the  Cost  Limits  at  115%  of 
the  Group  Average  Per  Diem  Cost.  The 
schedule  published  on  August  27, 1976, 
proposed  limits  at  the  90th  percentile 
plus  10  percent  of  the  median.  The 
proposed  limits  were  set  at  this  liberal 
level  because  the  classification  system 
did  not  fully  take  into  account  variations 
in  SNFs  costs,  due  principally  to  the  age 
of  the  facility  and  area  wage 
differentials.  The  change  from  the 
concept  of  limits  on  inpatient  routine 
service  costs  to  limits  on  “adjusted 
routine  service  costs”  results  in  similar 
costs  being  subject  to  the  limits.  These 
costs,  together  with  the  direct 
adjustment  of  the  wage  portion  of  the 
group  limits,  justify  a  change  in  the  level 
at  which  the  limits  will  be  set.  We  are 
therefore  proposing  that  the  limits  be  set 
at  115%  of  the  average  per  diem  cost  of 
the  group. 

Our  preliminary  analysis  of  the 
impact  of  this  proposed  schedule  of 
limits  indicates  that  it  may  have  a 
disparate  effect  on  different  regions  of 
the  coimtry.  We  welcome  suggestions  on 
this  point. 

7.  Exceptions,  Exemptions  and 
Classification  Adjustments.  The 
provisions  of  the  20  CFR  405.460 
providing  that  exceptions,  exemptions 
and  classification  adjustments  may  be 
made  to  the  application  of  the  limits 
where  certain  required  conditions  are 
present,  apply  to  SNFs  as  well  as  to 
hospitals. 

Methodology  for  Determining  Per  Diem 
Routine  Service  Cost  Limit 

1.  Data.  The  proposed  limits  have 
been  determined  by  using  actual  SNF 
inpatient  routine  service  cost  data 
obtained  from  the  latest  Medicare  cost 
reports  available  as  of  January  31, 1979, 
less  capital-related  costs.  The  cost  data 
were  then  adjusted  by  means  of  the 
market  basket  index  discussed  above. 
These  costs  report  data  were  projected 
from  the  midpoint  of  the  cost  report 
period  used  in  the  data  collection  to  the 
midpoint  of  the  Hrst  cost  reporting 
period  to  which  the  limits  will  apply. 

The  percentage  increases  in  the 
market  basket  over  the  previous  year 
which  were  used  for  this  projection  are: 

1975  .  10.6 

1976  .  8.9 

1977  . 8.2 

1978  _  8.5 

1979  _ _ ~  8.9 

1960  _ 6.6 

1961  _ 8.5 

2.  Group  Basic  Limit.  A  basic  limit 
was  calculated  for  each  group 
established  in  accordance  with  the 
SNFs  urban/nonurban  location  and 
type  (hospital-based  /free-standing). 

This  limit,  which  is  115%  of  the  average 


per  diem  cost  of  the  comparison  group, 
was  obtained  by  averaging  the  adjusted 
routine  service  costs  of  all  SNFs  in  the 
group  and  determining  115%  of  the 
average  per  diem  cost. 

3.  Adjusted  Limit.  The  basic  limit  has 
been  divided  into  its  wage  and  and 
nonwage  components  on  the  basis  of  the 
Routine  Cost  Weight  for  wages  and 
salaries  from  the  Market  Basket  Index — 
62.8%.  The  wage  component  of  the  basic 
limit  is  adjusted  using  a  wage  index 
developed  from  wage  levels  for  service 
industiy  workers  in  the  areas  in  which 
the  SNFs  are  located.  The  adjusted  limit 
which  will  apply  to  any  SNF  will  be  the 
sum  of  the  nonwage  component  of  the 
basic  limit,  plus  the  adjusted  wage 
component. 

Example — Calculation  of  Adjusted  Limit 
Limit  from  Schedule — $60 
Labor  Portion — $40  (published  in  Tables  I  and 
H.) 

SMSA  Wage  Index — 1.2000 
Computation  of  Adjusted  Limit 
$60— $40=$20  Nonlabpr  Portion  of  Limit 
$40X1.20  (wage  index) =$48.00= Adjusted 
Labor  Portion 

$46-f-$20=$68  Adjusted  Limit  for  the  SMSA 
Facility  Type  Group 

The  wage  indices  for  each  SMSA/ 
NECMA  and  for  the  non-SMSA  areas  of 
each  State  are  published  in  Table  III. 

4.  Adjustment  for  Cost  Reporting 
Year.  If  a  SNF  has  a  cost  reporting 
period  beginning  on  or  after  November 
1, 1979,  the  published  limit  will  be 
revised  upward  by  a  factor  for  each 
elapsed  month  between  the  midpoint  of 
the  period  which  the  published  limits 
cover — ^March  31, 1980 — and  the 
midpoint  of  the  SNF’s  cost  reporting 
period.  This  factor  is  derived  by  dividing 
the  projected  increase  in  the  appropriate 
market  basket  index  by  12  and  is  used 
to  account  for  inflation  in  costs  which 
will  occur  after  the  date  on  which  the 
limits  become  effective. 

Example  1 

SNF  A’s  cost  reporting  period  begins 
January  1, 1980;  midpoint  is  June  30, 

1980.  TTie  base  group  limit  for  SNF  A’s 
group  is  $50. 

Computation  of  Revised  Group  Limit 
Group  Limit — $50 

Plus  Adjustment  for  3  month  period  (March 
30-June  30) 

3  X. 717 =2.151% 

1.02151  X$50=$51.08 

The  revised  basic  group  limit 
applicable  to  SNF  A  for  the  cost 
reporting  period  beginning  January  1, 
1980,  is  $51.08. 


SNF  B's  cost  reporting  period  begins 
'  September  1, 1980;  midpoint  is  February 
28, 1981.  The  base  group  limit  for  SNF 
B's  group  is  $50. 

Computation  of  Revised  Group  Limit 
Group  Limit — $50 

Adjustment  for  1980 — 9  months  (March  30- 
December  31) 

9X. 717  =8.453% 

Adjustment  for  1981 — 2  months  (January  1- 
February  28) 

2X. 708=1.416% 

Adjustment  for  11  month  period  (March  30, 
1980-February  28, 1981) 

6.453-1-1.416=  7.869% 

1.07869  X  50=$53.93 

The  revised  basic  group  limit 
applicable  to  SNF  B  for  the  cost 
reporting  period  beginning  September  1, 
1980,  is  $53.93. 

This  basic  group  limit  will  be  divided 
into  its  labor  and  nonlabor  portions, 
using  the  percentage  published  in  Table 
I  and  II,  and  the  labor  portion  will  be 
adjusted  by  use  of  the  wage  index.  The 
sum  of  the  adjusted  labor  portion  plus 
the  nonlabor  portion  will  be  the  SNFs 
adjusted  per  diem  routine  operating  cost 
limit. 

If  a  SNF  uses  a  cost  report  period  of 
less  than  12  months  duration,  a  special 
calculation  of  the  adjustment  factor 
must  be  made.  Projections  are  computed 
to  the  midpoint  of  a  cost  reporting 
period  and  the  factor  is  based  on  an 
assumed  12  month  reporting  period.  For 
cost  reporting  periods  other  than  12 
months,  the  calculation  must  be  done 
specifically  for  the  midpoint  of  the  cost 
reporting  period.  The  SNFs 
intermediary  will  obtain  this  adjustment 
factor  from  the'  Health  Care  Financing 
Administration. 

Schedule  of  Limits 

*  Under  the  authority  of  section  1861(v) 
of  the  Social  Seciurity  Act,  the  following 
proposed  group  per  diem  limits  would 
apply  to  the  adjusted  SNF  inpatient 
routine  service  cost  (including  the 
inpatient  routine  nursing  salary 
differential)  for  cost  reporting  periods 
beginning  on  and  after  October  1, 1979. 
The  adjusted  limits  (using  the  wage' 
index  published  in  Table  III)  would  be 
computed  by  the  fiscal  intermediaries 
and  each  SNF  would  be  notified  of  its 
applicable  limit. 

Tabto  \.~~Group  LknUs  for  Hospital-Based  SNF's 


Group 

Labor 

Pwc^nl 

Location 

UmM 

portion 

labor 

porlion 

SMSA . . . . 

$88.86 

$55.80 

.828 

Non-SMSA . . 

$85.32 

$41.02 

.628 

29365 
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Table  III  A— Wage  Index  for  Urban  Areas—  Table  III  A— Wage  Index  Urban  Areas— 

Continued  Continued 


Group  Labor  Percent 


Location  Limit  portion  labor 

portxxi 


SMSA .  $4T.60  $29.89  .628 

Non-SMSA .  $38.76  $24.34  .628 


Table  III  A— Wage  Index  for  Urban  Areas 

SMSA  Index 

Abilene,  TX . 7559 

Akron,  OH . 9742 

Albany,  GA . 8224 

AR>arTV-Schet>ectady-Troy,  NY . 9550 

Albuquerque,  NM .  1.0481 

Alexandria,  LA .  .7489 

AHentown-Bethlebem-Eaalon,  PA-NJ . .8416 

Altoona.  PA . 8502 

Amarillo.  TX . 7898 

Anaheim-Santa  Ana-Garden  Grove,  CA . . .  1.0101 

Artchorage,  AK .  1.7764 

Anderaon,  IN . 7855 

Artn  Arbor,  Ml .  1.0657 

Anniston,  AL .  -  .7796 

Appleton-Oshkosh,  Wl .  .9212 

Asheville.  NC  .9093 

AMartta,  GA  ...  . . . 9759 

Atlantic  Cily.  NJ . .8049 

AugusU,  GA-SC . .8839 

Austin.  TX . .8504 

Bakersfield,  CA . .9121 

Baltimore.  MO . . . .9665 

Baton  Rouge.  LA . 9750 

Battle  Creek,  Ml . 1.0044 

Bay  CHy,  Ml .  1.0310 

Beaum^-Pon  Arthur-Orange,  TX . 8257 

BiNings.  MT . 9025 

Bikwi-GulfporL  MS . 8468 

Binghamton,  NY-PA . .8276 

Birmingham,  AL . 625t 

Bloomington,  IN . 1.0656 

Bkxxnirtgtort-Normai,  IL . 8218 

Boise  City.  ID . .9156 

BostorvLoweS  DrocktorvLawretKe-Haverhill,  MA-NH*  1.0141 

Bradenton,  FL . 8683 

Bridgaport-Stamford-Norwalk-Ow*ury.  CT _  1.1296 

Bro«vnsville-Har1ingen-San  Benito,  TX . .6968 

Bryan-CoHege  Station,  TX . 8758 

Buffalo.  NY . .T. . 8571 

Burfingtoa  NC . 7857 

Canton.  OH . 8630 

Cedar  Rapids.  lA . .8151 

ChampeigrvUrbana-Rantoul.  IL . - . . . 9067 

Charleston-North  Charleston,  SC . 8464 

Charteeton,  WV . .9283 

Charlotte-Gastonia,  NC . .9046 

ChattarMoga,  TN-GA . 8149 

Chicago.  IL . 1.0979 

Cinctnnali.  OH-KY-IN . 9563 

Ctoksvillo-Hopkinsville.  TN-KY. . .7542 

Ctaveland.  OH _  1.0232 

Colorado  Springs,  CO  8310 

CokJinbia.  MO .  1.0303 

Cokrlhbla,  SC . . . 8596 

Columbia,  GA-AI _ _ 7714 

Columbus.  OH . 9065 

Corpus  Chrisli.  TX . . . .  .8026 

OaNas-Fort  Worth.  TX . 9371 

Davenport-Rock  Island-Mokne,  lA-IL . .7533 

Dayton.  OH . 9837 

Daytona  Beach,  FL . . . . . 8240 

Decatur,  IL . 8056 

Denver-Boulder,  CO . .9715 

Des  Moirtas.  lA . .8855 

DelroH.  Ml . 1.1438 

Dubuque,  IA..._ . 8023 

Dukrlh-Supehor,  MN-WI... . . 8420 

Eau  CWra,  Wl . 9476 

BPaso,  TX . 7724 

Elmira.  NY.„ . 7930 

Erie.  PA....... . 8518 

Eugane-Springfiald.  OR _ _ .9753 

EvansviNa.  IN-KY _ _  .8336 

Fargo-Moorhead,  NO-MN . . 8720 

FayetlaviNe.  NC _ 8063 

Fayetteville  Springdale.  AR . : . . 7961 

FlinL  Ml . 1.0678 

Florence.  AL . 1.0039 

Fort  Collins,  CO . 8553 

Fort  Lauderdale-HoNywoodi  FI _ 1.0610 

Fort  Myers,  FL . 8779 

Fort  Smith,  AR-OK . 8052 


SMSA  Index 

Fort  Wayne,  IN . 8115 

Frasm,  CA . 8673 

Gadsden.  AL . 8053 

Gainesville,  FL . 9670 

Galveston-Texas  Qty.  TX . . .  1 .0806 

Gary-Hammorxl-East  Chicago.  IN . - . 8962 

Grand  Forks.  ND-MN . ™! -  .8665 

Grand  Rapids,  Ml . 8897 

Great  Falls,  MT . 9034 

Greeley.  CO . 8428 

Green  Bay,  Wl . 8967 

Greensboro-Winsloo-Salem-Hioh  Point  NC . 8729 

GreenviNe-Spartanburg,  SC . . 9082 

HamiltotvMiddletovim,  OH . . . 9748 

Harrisborg.  PA . 9240 

Hartford-New  BntairvBnstol.  CT . 9285 

Honolulu.  HI .  ...  .9120 

Houston,  TX .  ...  1.0404 

Huntinotoo-Ashland,  WV-KY-OH . 8520 

Huntsville.  AL...  ...  .9635 

Indnnapolis.  IN  ...  .9052 

Jackson.  Ml .  ...  1.0383 

Jackson,  MS....  ...  .8793 

Jacksonville.  FL  ...  .9034 

Jersey  City,  NJ . .9516 

Johnson  Qty-Kingspon-Bristol.  TN-VA . 8683 

Johrtstown,  PA . 8846 

Kalamazoo-Portage,  Ml _ 9726 

Kankakee.  IL . 7169 

Kansas  City,  MO-KS  ...  .9220 

Kenoeha.  Wl ...  .8854 

KWeen-Temple.  TX  -  ...  .8520 

Knoxville.  TN.  ..  ...  .7916 

Kokomo.  IN .  ...  .8114 

La  Crosse.  Wl..  ...  .9461 

Lafayette,  LA  ...  ...  1.0175 

Lafayette-West  Lafayette.  IN .  1 .0446 

Lake  Charles.  LA  ...  .8265 

Lakeland-Winter  Haven.  FL _  .81 74 

Lancaster.  PA . 7927 

Lansing-East  Lansing.  Ml .  1 .0212 

Lwedo,  TX . 6532 

Las  Vegas,  NV  1.0793 

Lawrence.  KS  1.0441 

Lawton,  OK  .6948 

LewistorvAubunt  ME . . 7622 

LexkigtorvFayelte,  KY _  .9446 

Lima.  OH _ .8311 

Lincoln.  NE . 7449 

UMe  Rock-North  UMe  Rock,  AR _ 9181 

Long  Branch-Aabury  Park,  NJ . . .  1 .0638 

Longview,  TX . .7353 

LorairvElyria,  OH _ 9117 

Los  Angeles-Long  Beach,  CA _ 1.1442 

Louisville.  KY-IN . 8242 

Lubbock,  TX _ .7523 

Lynchburg,  VA . 7893 

Macon,  GA _ .7808 

Madison,  Wl . . . .  1 .0658 

Manchester-Nashua,  NH . 7704 

Mansfield.  OH . 8471 

McANen-Pharr-Edmburg.  TX . 7461 

MelbourTte-TitusvIlle  Cocoa.  FL . . .  1.0946 

Memphis.  TN-AR-MS . 9055 

Miami,  FL .  1.1009 

Midland.  TX  .  .....  .8377 

Milwaukee,  Wl  .9970 

MinneapoNs-St  Paul,  MN-WI . « . 8441 

Mobile,  AL  .7967 

Modesto,  CA  .8796 

Monroe,  LA  .8512 

Montgomery,  AL . 8403 

Munde,  IN . 9429 

Muskegon-North  Shores-Muskagon  Heights,  Ml . 9065 

NashviNe-Oavidson,  TN . 8783 

Nassau-Suffolk,  NY .  1.0336 

New  Bedford-Fall  Rivar,  MA  .7909 

New  Brunswick -Perth  Amboy-SayreviNe,  NJ .  1.0730 

New  Haven-Waterbury  Msridea  CT _  .9417 

New  LondotvNotwich,  CT _  .8878 

New  Orleans,  LA _ 8900 

New  York.  NY-NJ _  1.2086 

Newark,  NJ _ _ 1.1663 

Newport  Naws-Hamplon,  VA _ 8537 

Norfolk-Virginia  Beach-Portsmouth,  VA-NC . .  .8542 

Northeast  Pennsylvania.  PA . . . .8596 

Odessa.  TX . 9752 

Oklahoma  City.  OK _ .8904 

Omaha.  NE-IA. . 8888 

Ortaixfo,  FL _ _ 8690 

Owensboro,  KY _  .7394 

Oxnard-Simi  Va«oy-Ventura,  CA. . . 9923 

Panama  City,  FL . 7320 


SMSA  Index 

Pwkersburg-Marielta.  WV-OH . . )7£4 

Pascagoula-Moss  Point  MS. . . 7954 

Paterson-Clifton-Passaic.  NJ . 1.0070 

Pensacola.  FL .  . ' . 8461 

Peoria.  IL . 9152 

Petersburg-Colonial  Heights-Hopewell.  VA . 7886 

Philadelphia.  PA-NJ _  1 .01 75 

Phoenix,  AZ . 9320 

Pine  Bkjfl.  AR . 8367 

Pitlaburgh,  PA . 9970 

Pitislieid.  MA . 7645 

Portland.  ME . . .8198 

Portlssxl.  OR-WA . 9903 

Poughkeepsio,  NY . 9211 

ProviderK»-Warwick-Pawtucket  Rl . . .8324 

Provo-Orem,  Lrr_ . . . 9616 

Pueblo.  CO . 8720 

Racine.  Wl . 9439 

Raleigh-Ourham.  NC . .9969 

Readng.  PA . . . . a _  .9500 

Reno,  NV . 9566 

Richland-Kennewick,  WA _  1.3653 

Richmond,  VA . 8660 

Riverside-San  Bemardmo-Ontario,  CA . . .8499 

Roanoke,  VA . 7368 

Rochester,  MN  1.0714 

Rochester.  NY  9296 

Rockford.  IL  .8617 

Sacramento.  CA . 9664 

Saginaw.  Ml _ 1.0666 

StCtoud,  MN _ 7772 

St  Joaeph,  MO _  .7785 

St  Louis.  M04L1 . 8734 

Salem,  OR . . 9315 

Sainas-Seeaide-Monlerey.  CA _ .8420 

Salt  Lake  Oty-Ogden,  UT _  .8727 

San  Angelo.  TX . .7260 

San  Antonio,  TX _  .9274 

San  Diego,  CA _  .9596 

San  Frandsco-Oaklwxi,  CA . . . 1.1056 

San  Joee,  CA . 1.1245 

Santa  Barbara-Santa  Maria-Lompoc,  CA .  1.0012 

Santa  Cniz,  CA  J... . .7777 

Santa  Rosa,  CA . . .9172 

-Sarasota.  FL -  .9377 

Savannah.  GA _ 8912 

SeaMe-Everatt  WA _ 1.0421 

Sherman-Danison,  TX _  .7631 

Shreveport  LA . 8317 

Sioux  CHy.  lA-NE  .7653 

SkXK  Fans.  SO  7849 

South  Bend.  IN  .  _  .7881 

Spokane.  WA _ _  .9020 

Springlield.  «. - 8404 

Springfield.  MO . 8363 

Springfield,  OH . 8460 

Sprirtglleld-Chicopoe  Hotyofce.  MA _  .8850 

Staubanvilla-Weirton.  OH-WV _ 8369 

Stockton.  CA  .9115 

Syracuaa.  NY  9333 

Tacoma.  WA  8922 

Talahasaae,  FI _ 9038 

Tampa-St  Petersburg,  FL _  .9101 

Terre  Haute,  IN . 8011 

Texarkana.  TX-Texarkana,  AR _  .7598 

Toledo,  OH-MI _ 9936 

Topeka.  KS . 8904 

Trenton,  NJ . 1.0610 

Tucson.  AZ... - 8892 

Tulsa.  OK - 9445 

Tuscaloosa.  AL . 9002 

Tylsr.  TX . .8757 

Utica-floma,  NY . .7914 

VaNafo-Fairfiald-Napa.  CA _  .9629 

Vmsland  MWvillo  Bridgeton.  NJ _  .8606 

Waco.  TX . — . 8454 

Washington.  DC-MO-VA _ 1.2233 

WatsrIooCedar  Falls,  lA _ 8668 

West  Palm  Beach-Boca  Ratoa  FI _  .9669 

Whesing,  WV-OH . 8078 

Wfchka.  KS . . 9092 

Wichita  Fans,  TX _  .7143 

WWamaport  PA _ _ .8109 

WImington.  0E-NJ4M0 _ 8864 

Wirninglon.  NC . . 8340 

Worosstar-FHchburg-Laominster,  MA _ 8074 

Yakima.  WA . 8275 

York,  PA.. _ _ .7633 

Youngstown-Warrert  OH _  .9222 
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Tabto  III  B—lVatfff  Index  for  Run!  Areas 

Stem  Max 

1.1065 
2.0477 
.9757 
.6865 
1.0310 
.9443 
1.0736 
1.0483 
1.0226 
1.0062 
.9781 
1.1509 
.8257 
.9112 
.9583 
.9309 
.9683 
1.0592 
.9476 
.9856 
.9704 
1.1298 
.7740 
.9904 
..8754 
1.0561 
.8067 
1.2869 
.9531 
1.0024 
1.0318 
1.0244 
.9599 
.9332 
1.0486 
.8933 
1.1500 
1.1025 
.9183 
.9116 
.8907 
.9736 
.8416 
.8675 
.9717 
1.0337 
1.0900 
1.0625 
1.0362 
1.0136 

(SecUons  1102, 1814(b).  1861(v)(l),  1866(a), 
and  1871  of  the  Social  Security  Act:  42  U.S.C. 
1302, 1395f(b),  1395x(v)(l),  1395cc(a)  and 
1395hh.) 

(Catalog  of  Federal  Domestic  Assistance 
Program  No.  13.773,  Medicare — ^Hospital 
Insurance.) 

Dated:  April  23, 1979. 

Leonard  D.  Schaeffer, 

Administrator,  Health  Care  Financing  Ad¬ 
ministration. 

Approved:  May  10, 1979. 

Hale  Champion, 

Acting  Secretary. 

|FR  Doc.  79-15449  Filed  5-17-79;  8:45  am] 

BILUMO  COOe  4110-35-M 


Mabwna - 

AlMks - 

Arzotml. . . . 

ArfcantM - - 

CaKfomia . . 

Cotondo . . 

Connaclicul - - 

Dalawara . . 

'  Florida  - - 

CaonH.  - ; - 

MMNf_  - 

Idaho  - - — 

INnois  - 

Indiana - - - - 

Iowa . . 

Kwwaa  . . 

Kentucky . ______ - 

Louiaiana - - 

Maine _ 

Maryland - 

,, . -TT.T,-,-- . . — 

MichiQBn  ,,,  . - . — rttitiTTit- . 

Minneaota _ 

Mississippi  . . ,,,, . . --t-..M..r..TTTt.riT 

Miaaouri . . . . 

Montana . _____ - ______ - - 

Nabraaka . . 

Nevada . . 

New  Hampehee . . _____ - 

NewJeraey.  - 

New  Mexico . . 

New  York -  - 

North  Carolina  - 

North  DMiota  - 

Ohio -  - 

Oklahoma . . 

Oregon .  . . 

ParmaylvBnia . 

Rhode  Island . . 

South  Caralna - 

South  Dakota _ 

T  ennessee 

uSh*. . !i__zz..r _ 

Varmonl . . ^ _ 

Washington . 

West  Virginia 
Wisconsin.... 

Wyoming . 


